
 

 

 

Dear Policy+ Members, 

 

Despite today being one of the coldest days in Beijing this year, we were glad to 

have many of you join us for a good conversation with the Rhodium Group, and 

some delicious food at Tavola as well! 

 

Here are some highlights from the meeting: 

 

US-China Engagement Prognosis: limited engagement is our best bet? 

• While there has been talk of decoupling since early 2018, both the US and 

Chinese governments should develop a framework for engagement. This 

framework could help avoid wasting political capital and reduce the risk of market 

disruption. 

• The Rhodium Group, for example, has run different scenarios of engagement 

between the US and China. "Limited engagement" could be the best outcome. 

• As for the technology industry, it may be hard to return to the good old days, as 

when Chinese FDI in the US peaked in 2016. This irreversible trend could have 

been avoided, had China taken extra steps in areas such as forced technology 

transfers in the past. 

 

 

 

 



 

Trade Negotiations Post G20: so much remains to be clarified 

China needs to demonstrate real effort in IPR protection, and an MOU recently 

signed by 38 ministries on the topic should only be the start, not the end of these 

efforts.  

• China seems to have different perceptions as to what needs to be done during 

the 90-day period from the US. On top of that, not many details have been 

revealed by either side (e.g., the exact start date for the negotiation period). 

 

Huawei: commercial vs. national security  

• There should be a realization that while trade negotiations have resumed (China 

has seemingly conceded on IPR issues), national security-related IPR cases 

can still take high priority. 

• Beijing and Washington, DC are both capable of non-tariff counter measures. 

 

SOEs and Structural Reforms 

• In five years, SOEs may become the losers in competition with the Chinese 

private sector due to massive debt and minimal return on investment. To read 

more about Chinese SOEs, please see here. 

• This could present a good opportunity for private-public partnership, as the SOEs 

would eventually look to their private counterparts for how to improve. 

 

For more on the Rhodium Group's projects, please see below: 

 

Chinese Economic Reform Tracker; 

Recent book on Chinese financial sector resilience, Credit and Credibility; 

Report on China's Belt and Road Initiative. 

 

https://amcham.eventbank.cn/track/redirect?type=campaign&lid=1&tracking_id=%5btrackingId%5d&redirect_url=https%3A%2F%2Fnews.cgtn.com%2Fnews%2F3d3d514f3045544d31457a6333566d54%2Fshare.html
https://amcham.eventbank.cn/track/redirect?type=campaign&lid=2&tracking_id=%5btrackingId%5d&redirect_url=https%3A%2F%2Fasiasociety.org%2Fsites%2Fdefault%2Ffiles%2Finline-files%2FASNC_Rhodium_SOEReport.pdf
https://amcham.eventbank.cn/track/redirect?type=campaign&lid=3&tracking_id=%5btrackingId%5d&redirect_url=https%3A%2F%2Faspi.gistapp.com%2Fchina-dashboard%2F
https://amcham.eventbank.cn/track/redirect?type=campaign&lid=4&tracking_id=%5btrackingId%5d&redirect_url=https%3A%2F%2Fcsis-prod.s3.amazonaws.com%2Fs3fs-public%2Fpublication%2F181003_CreditandCredibility_final.PDF%3F_WNS0vtP_qsWMtScnNdT.wxxnyEd1pUf
https://amcham.eventbank.cn/track/redirect?type=campaign&lid=5&tracking_id=%5btrackingId%5d&redirect_url=https%3A%2F%2Fwww.amchamchina.org%2Fuploads%2Fmedia%2Fdefault%2F0001%2F10%2Fcbb4171a60fa358859d0c9e6fa179df9a2b4df14.pdf


 

 

Happy weekend! Last but not least, do you know that completing our Business 

Climate Survey can help you fight off the cold and stay warm indoors? 

 

AmCham China Policy Team 

 

 


