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Dear Policy+ Subscribers, 

 

On Monday night, we had the honor of hosting The Honorable Kevin Rudd, Australia’s 26th Prime 

Minister (2007-2010, 2013), former Australian Foreign Minister (2010-2012), and current President 

of the Asia Society Policy Institute. For more information on his background, please see here. Mr. 

Rudd shared his views on the US-China relationship during the dinner. For those of you who could 

not attend the dinner, please see some of the highlights below: 

Several Phases of the US-China Trade Conflict 

Rudd believed that the bilateral trade war has gone through four phases: 

1. first round of US tariffs in last February and March; 

2. "Argentine reset" at the G20 Summit last December when Trump and Xi agreed to reach an 

agreement within 90 days; 

3. "summer of our discontent" (cited from Shakespeare) when the US imposed new tariffs and 

China countered with retaliatory tariffs; 

4. phase four is where we are now-- as the US and China are (hopefully) entering the end-game. 

Right now, both sides are eager for a deal and yet, neither side is willing to take the political risk 

to restart the negotiation process unless some prospect of success is guaranteed. 

A Deal by the end of 2019? 

 

https://amcham.eventbank.cn/track/redirect?type=campaign&lid=1&tracking_id=%5btrackingId%5d&redirect_url=https%3A%2F%2Fasiasociety.org%2Fsites%2Fdefault%2Ffiles%2F2018-11%2FKevin%2520Rudd%2520Bio.pdf
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• Both country leaders want a deal by 2020 for their political calculations. Trump is concerned 

about his re-election and Xi would not want the deteriorating economy to weaken support within 

the CCP for a third-term in 2022. Additionally, if the US imposes additional tariffs, by the end of 

the year, the US tariffs will impact almost 100% of all Chinese exports to the US. 

• However, Rudd pointed out that in order to reach a deal, the US and China must have enough 

political will and creativity left to produce a deal by 2020.  

What would it take to have a deal? 

Rudd shared five considerations for a successful deal: 

1. China should agree to the 150 page text from May, only making changes to satisfy their three 

"red line" demands; 

2. China should improve on the original offer of a $200 billion reduction in the bilateral trade deficit 

over time to meet Trump's demand; 

3. existing provisions on IP protections and technology transfers should remain (meanwhile, China 

will unlikely agree to outlaw state subsidies in the agreement); 

4. a positive political atmosphere should be created for the Chinese negotiators arriving in DC early 

October with China placing a large order for American soy beans and corn and the US issuing 

permits to the US potential Huawei business partners; 

5. the November 16 APEC Summit in Santiago could be the last chance to get a deal signed.  

 

That's all for today. If you signed up for the Policy+ luncheon with Trivium China on China's Social 

Credit System, we will see you tomorrow at noon. Otherwise, we will see you very soon at one of 

the upcoming Policy+ events in October. Stay tuned! 

 

Best, 

AmCham China Government Affairs and Policy Team 
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